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) Supply deficits

drove up platinum price

Plati num price soared to the
record high of US$2,192 in February due to the
electricity crisis in South Africa. Without
consistent supply of power, we expect platinum
output in South Africa is likely to decline sharply
in 2008.

South Africa produced 79% of global
platinum output in 2007. As such, the global
platinum supply is highly sensitive to changes in
output in South Africa. Power shortage in recen
tmonths led to a shut down in mine production in
South Africa. Eskom, the largest electricity
supplier in the country, claimed that the power
supply would not be fully restored until the new
power plant is completed in 2012. Several large
miners, such as Anglo Platinum and Impala
Platinum have revised down their production

forecasts in 2008. As the result, the platinum

supply deficit is expected to increase to
400,000-500,000 ounces in 2008, compared with
265,000 ounces in 2007.

Based on the articles from Platinum today,
the US and EU officials will tighten the standard
of emissions by heavy-duty diesel trucks. The
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policy will require the vehicles to install

Spot Platinum platinummade diesel particulate filters. Since

50% of global platinum demand came from auto
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catalyst, the new emission legislation will further
push up platinum consumption.
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We expect the supply deficits could not be

o . I77] *“i'f eased within several years due to the decline in

output in South Africa and the adoption of new
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emission standard in the western countries.

ERE ¢ R We believe the platinum price will climb to

US$2,400 per ounce in the next quarter.

Source: Reuters
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Tanrich Bullion Limited provides financial services in bullion. If you are interested in the above services, please call:

China Representative Offices

Shanghai

Room 1708, JinTian Di
International Mansions,
No.8 Huiji Road,

Huang Pu District,
Shnaghai 20021, China
Tel:(021) 6326 8893
Fax:(021) 6326 8806

Mr. Steven Lai

Room 1706-1708, Central Plaza,
No. 18 Harbour Road,

Wanchai, Hong Kong

Guangzhou

Rm 8098, 8 Floor, Ren Fang Bldg,
15 Si You Xin Ma Road,
Guangzhou 510600, China

Tel: (020) 8765 4064

Fax:(020) 8765 8389

Chong Qing

Chong Qing Business Centre,
Room 5,12/F, No.188
Zhonghua Road,

Yuzhong District,

C hong Qing 400010, China
Tel : (023) 6388 6602

Fax : (023) 6388 6602
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The above information is obtained from sources which believe to be reliable for your reference only and dose not constitute any forms of investment promotion.
No responsibility whatsoever is accepted by us for any persons who incur any loss howsoever arising from any use of such information in dealing in bullion. All right reserved.



